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1. EMBASSY APPRECIATES DEPARTMENT’S COMMENTS ON THE 
PHILIPPINE ECONOMIC TRENDS REPORT FORWARDED REFAIR. THE 
PARAGRAPHS BELOW RESPOND TO CORRESPONDINGLY NUMBERED PARAGRAPHS 
OF THE DEPARTMENT S COMMENTS ON SPECIFIC PORTION OF THE REPORT. 

2. ALTHOUGH 1974 PHILIPPINE FISCAL YEAR CONCLUDED JUNE 30, 

GOP CHARACTERIZES EXPENDITURE FIGURES AS ESTIMATED. EMBASSY 
SUGGESTS FOLLOWING LANGUAGE TO AVOID MISUNDERSTANDING: 

QUOTE THE PHILIPPINE GOVERNMENT HAS SPENT AN ESTIMATED P7.6 
BILLION ON ECONOMIC DEVELOPMENT.. .UNQUOTE. 

3. DESPITE USE OF PORTION OF CBCI PROCEEDS TO SUPPORT 
AGRICULTURAL DEVELOPMENT, CBCI'S HAVE BEEN IMPORTANT TOOL IN 
CONTROLLING TOTAL LIQUIDITY AND IN ALLOCATING CREDIT TO 
PRODUCTIVE PURPOSES. EMBASSY BELIEVES LAST PARAGRAPH OF 
PAGE 6 SHOULD REMAIN AS A NECESSARY COMPONENT OF 
REPORTING ON GOVERNMENT POLICIES IN RESPECT TO THE 
INFLATION ISSUE. HOWEVER, IN ORDER TO PLACE THE CBCI 
ISSUANCE IN CONTEXT, EMBASSY SUGGESTS ADDING THE FOLLOWING 
SENTENCE TO THE PARAGRAPH: QUOTE NEVERTHELESS OVERALL 
MONETARY LIQUIDITY INCREASED, IN PART BECAUSE OF THE USE 

OF SOME OF THE CBCI FUNDS TO SUPPORT AGRICULTURAL CREDIT 
PROGRAMS. UNQUOTE. 
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4. EMBASSY CHECKS WITH U.S. FIRMS ENGAGED IN 
EXPLOITATION OF NATURAL RESOURCES HAVE NOT REVEALED ANY 
INSTANCES OF NONCOMPLIANCE WITH PHILIPPINE OWNERSHIP 
REQUIREMENTS. DEPARTMENTS WORDING, HOWEVER, IS 
UNOBJECTIONABLE. 

DECONTROL ON RECEIPT. 

SULLIVAN 
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